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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL  

REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN  
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE  

WITH GOVERNMENT AUDITING STANDARDS 
 
 

 
 

The Board of Supervisors 
County of Modoc 
Alturas, California 
 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities, the business-type activities, the discretely presented component units, each major fund, and 
the aggregate remaining fund information of the County of Modoc (the County), as of and for the year 
ended June 30, 2018, and the related notes to the financial statements, which collectively comprise the 
County’s basic financial statements, and have issued our report thereon dated September 30, 2020. 
Our report includes a reference to other auditors who audited the financial statements of Modoc County 
Children and Families Commission, a discretely presented component unit, as described in our report 
on the County’s financial statements. This report does not include the results of the other auditor’s 
testing of internal control over financial reporting or compliance and other matters that are reported on 
separately by those auditors. 
 
Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the County’s internal 
control over financial reporting (internal control) to determine audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinions on the financial statements, but not for 
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, 
we do not express an opinion on the effectiveness of the County’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material 
misstatement of the entity's financial statements will not be prevented, or detected and corrected on a 
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 
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Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies, and therefore, material weaknesses or significant deficiencies 
may exist that have not been identified. We did identify certain deficiencies in internal control, described 
in the accompanying schedule of findings and questioned costs as findings 2018-001, 2018-002, 2018-
003, and 2018-004 that we consider to be material weaknesses. 

Compliance and Other Matters 
As part of obtaining reasonable assurance about whether the County’s financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts. However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and accordingly, we do not express 
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that 
are required to be reported under Government Auditing Standards. 

County’s Response to Findings 
The County’s responses to the findings identified in our audit are described in the accompanying 
schedule of findings and questioned costs. The County’s responses were not subjected to the auditing 
procedures applied in the audit of the financial statements and, accordingly, we express no opinion on 
them. 
 
Purpose of this Report 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
County's internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity’s internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 
 
 
 
CliftonLarsonAllen LLP 

Roseville, California 
September 30, 2020 
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL  

PROGRAM; REPORT ON INTERNAL CONTROL OVER COMPLIANCE; AND REPORT ON  
THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS  

REQUIRED BY THE UNIFORM GUIDANCE 
 
 
The Board of Supervisors 
County of Modoc 
Alturas, California 
 
Report on Compliance for Each Major Federal Program 
We have audited the County of Modoc’s (the County) compliance with the types of compliance 
requirements described in the OMB Compliance Supplement that could have a direct and material 
effect on each of the County’s major federal programs for the year ended June 30, 2018. The County’s 
major federal programs are identified in the summary of auditor’s results section of the accompanying 
schedule of findings and questioned costs. 

The County’s basic financial statements include the operations of the Modoc County Children and 
Families Commission (Commission), a discretely presented component unit which may have received 
federal awards, and which are not included in the schedule of expenditures of federal awards for the 
year ended June 30, 2018. Our audit, described below, did not include the operations of the 
Commission.  Other auditors were engaged to perform the audit of the Commission, if required, in 
accordance with Uniform Guidance. 

Management’s Responsibility  
Management is responsible for compliance with federal statutes, regulations, and the terms and 
conditions of its federal awards applicable to its federal programs. 

Auditor’s Responsibility  
Our responsibility is to express an opinion on compliance for each of the County’s major federal 
programs based on our audit of the types of compliance requirements referred to above. We conducted 
our audit of compliance in accordance with auditing standards generally accepted in the United States 
of America; the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code 
of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance 
require that we plan and perform the audit to obtain reasonable assurance about whether 
noncompliance with the types of compliance requirements referred to above that could have a direct 
and material effect on a major federal program occurred. An audit includes examining, on a test basis, 
evidence about the County’s compliance with those requirements and performing such other 
procedures as we considered necessary in the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for each major 
federal program. However, our audit does not provide a legal determination of the County’s compliance. 
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Opinion on Each Major Federal Program  
In our opinion, the County complied, in all material respects, with the types of compliance requirements 
referred to above that could have a direct and material effect on each of its major federal programs for 
the year ended June 30, 2018. 

Report on Internal Control Over Compliance 
Management of the County is responsible for establishing and maintaining effective internal control 
over compliance with the types of compliance requirements referred to above. In planning and 
performing our audit of compliance, we considered the County’s internal control over compliance with 
the types of requirements that could have a direct and material effect on each major federal program to 
determine the auditing procedures that are appropriate in the circumstances for the purpose of 
expressing an opinion on compliance for each major federal program and to test and report on internal 
control over compliance in accordance with the Uniform Guidance, but not for the purpose of 
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not 
express an opinion on the effectiveness of the County’s internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 
requirement of a federal program on a timely basis. A material weakness in internal control over 
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such that 
there is a reasonable possibility that material noncompliance with a type of compliance requirement of a 
federal program will not be prevented, or detected and corrected, on a timely basis. A significant 
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in 
internal control over compliance with a type of compliance requirement of a federal program that is less 
severe than a material weakness in internal control over compliance, yet important enough to merit 
attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies. We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses. However, 
material weaknesses may exist that that have not been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements of 
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose. 



The Board of Supervisors 
County of Modoc 

(5) 

Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance 
We have audited the financial statements of the governmental activities, the business-type activities, 
the discretely presented component units, each major fund, and the aggregate remaining fund 
information of the County, as of and for the year ended June 30, 2018, and the related notes to the 
financial statements, which collectively comprise the County’s basic financial statements. We have 
issued our report thereon dated September 30, 2020, that contained unmodified opinions on those 
financial statements. We did not audit the financial statements of the Modoc County Children and 
Families Commission (Commission), a discretely presented component unit. Those statements were 
audited by other auditors whose reports have been furnished to us, and our opinion, insofar as it relates 
to the amounts included for the Commission, is based solely on the reports of the other auditors. Our 
audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the basic financial statements. The accompanying schedule of expenditures of federal awards 
is presented for purposes of additional analysis as required by the Uniform Guidance and is not a 
required part of the financial statements. Such information is the responsibility of management and was 
derived from and relates directly to the underlying accounting and other records used to prepare the 
financial statements. The information has been subjected to the auditing procedures applied in the audit 
of the financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the financial 
statements or to the financial statements themselves, and other additional procedures in accordance 
with auditing standards generally accepted in the United States of America. In our opinion, the schedule 
of expenditure of federal awards is fairly stated in all material respects in relation to the financial 
statements as a whole. 
 
 
 
 
 
CliftonLarsonAllen LLP 

Roseville, California 
September 30, 2020 
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Federal Pass-Through Expenditures
CFDA Entity Identifying Federal to 
Number Number Expenditures Subrecipients

U.S. Department of Agriculture:
Passed through California Department of Housing and Community Development

Rural Development Multi-Family Housing Revitalization Demonstration 10.447 03-OMS-733 179,412              -                     

Passed through State Department of Public Health:
Sierra Casscade Nurtition Activity Consortium 10.560 10-10044 123,222              -                     

Passed through State Department of Social Services
State administrative Matching Grants for the Supplemental Nutrition 
Assistance Program 10.561 - 214,811              -                     

Subtotal SNAP cluster 214,811              -                     

Passed through State Controller's Off ice:
Schools and Roads - Grants to Counties 10.665 - 39,980                -                     

Subtotal Forest Service Schools and Roads Cluster 39,980                -                     

Passed through USDA, Forest Service
Cooperative Law  Enforcement Program 10.704 16-LE-11051360-013 9,932                  -                     

Subtotal Cooperative Law  Enforcement Agreement Cluster: 9,932                  -                     

Passed through USDA, Rural Development
Community Facilities Grant Agreement 10.766 - 37,200$              -$                   

Subtotal Community Facilities Loans and Grants Cluster: 37,200                -                     

Total U.S. Department of Agriculture 604,557$            -$                   

U.S. Department of Interior:
Direct Programs:

Distribution of Receipts to State and Local Government 15.227 - 4,296$                -$                   

Passed through Fish and Wildlife Service:
Revenue Sharing Act/Kuchel Act PL88-567 15.659 - 92,899                -                     

Total U.S. Department of Interior 97,195$              -$                   

U.S. Department of Justice
Passed through CA Office of Emergency Services (OES):

Victims of Crime Assistance 16.575 - 18,465$              -$                   

Passed through Office of Criminal Justice Planning:
Victim Witness Assistance Program 16.575 VW17220250 102,903              -                     

Subtotal CFDA Number 16.575 121,368              -                     

Passed through Office of Justice Programs, Bureau of Justice Assistance
Drug Court Discretionary Grant Program 16.585 2011-DC-BX-0027 2,866                  -                     
JAG Grant 16.827 BSCC 636-17 80,023                -                     

Total U.S. Department of Justice 204,257$            -$                   

Federal Grantor/Pass-through Grantor/Program Title
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Federal Pass-Through Expenditures
CFDA Entity Identifying Federal to 
Number Number Expenditures SubrecipientsFederal Grantor/Pass-through Grantor/Program Title

U.S. Department of Transportation:
Direct Programs:

Airport Improvement Program - Tulelake/Cedarville Airport 20.106 - 122,699$            -$                   

Passed through State Department of Transportation:
Highw ay Planning and Construction 20.205 - 761,942              -                     

Subtotal Highw ay Planning and Construction Cluster 761,942              -                     

Total U.S. Department of Transportation 884,641$            -$                   

U. S. Department of Health and Human Services
Passed through Department of Social Services

FedGAP & KinGAP IV-E Admin 93.090 - 16,344$              -$                   
Promoting Safe & Stable Families (PSSF) 93.556 - 6,461                  -                     

Temporary Assistance for Needy Families (TANF) 93.558 - 904,608              -                     
Subtotal TANF Cluster 904,608              -                     

Community Based Child Abuse Prevention (CBCAP) 93.590 - 15,146                -                     
Stephanie Tubbs Jones Child Welfare Services Program 93.645 - 7,986                  -                     
Foster Care (Title IV-E) 93.658 - 477,680              -                     
Adoption Assistance (Title IV-E) 93.659 - 97,052                -                     
Social Services Block Grant (CWS Title XX) 93.667 - 27,390                -                     
Independent Living Program 93.674 - 10,715                -                     

Medical Assistance Program (Medicaid Title XIX) 93.778 - 359,458              -                     

Passed through State Department of Health & Human Services:
Medi-Cal Federal Financial Participation (FFP) 93.778 - 221,050              -                     

Subtotal Medicaid Cluster (part 2) 580,508              -                     

Public Health Emergency Preparedness 93.069 PHEP 103,900              -                     
Medical Enrollment Assistance Program 93.071 - 27,134                -                     
Medi-Cal Outreach Grant 93.674 - 18,503                -                     
Childrens Health Insurance Program 93.767 - 8,092                  -                     
Public Health Emergency Preparedness 93.889 HPP 90,391                -                     
HIV Care Formula Grants 93.917 - 5,999                  -                     

Passed through State Department of Public Health:
Immunization Assistance Program - CDC 93.268 - 34,083                -                     
Maternal Child Adolescent Health-201625 93.994 - 76,749                -                     

Passed through Department of Child Support Services via Siskiyou Co. C.S.:
Administration for Children and Families - Child Support 93.562 - 71,997                -                     

Passed through Department of Alcohol and Drug Programs:
Substance Abuse, Prevention & Treatment (SAPT) Block Grant 93.959 - 417,532              -                     

Total U.S. Department of Health and Human Services 2,998,270$         -$                   
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Federal Pass-Through Expenditures
CFDA Entity Identifying Federal to 
Number Number Expenditures SubrecipientsFederal Grantor/Pass-through Grantor/Program Title

U.S. Department of Homeland Security
Passed through California Governor's Off ice of Emergency Services:

Public Assistance Grant - Late January 2017 Storms 97.036 FEMA-4305-DR-CA 840$                   -$                   
Public Assistance Grant February 2017 Storms 97.036 FEMA-4308-DR-CA 17,101                -                     

Subtotal CFDA Number 97.036 17,941                -                     

FY 2017 Emergency Management Performance Grant 97.042 2017-0007 126,947              -                     
FY 2014 Pre-Disaster Mitigation Competetive Grant Program 97.047 2014-0005 7,962                  -                     

FY 2016 Homeland Security Grant Program 97.067 2016-0102 22,834                -                     
FY 2017 Homeland Security Grant Program 97.067 2017-0083 84,107                -                     

Subtotal CFDA Number 97.067 106,941              -                     

Total U.S. Department of Homeland Security 259,791$            -$                   

Total Expenditures of Federal Awards 5,048,711$         -$                   
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NOTE 1 BASIS OF PRESENTATION 

The accompanying schedule of expenditures of federal awards is presented in accordance 
with the requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards 
(Uniform Guidance), and presents the activity of all federal awards programs of the County 
of Modoc for the year ended June 30, 2018, except for any federal awards that may have 
been received by the Modoc County Children and Families Commission.  
 
 

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Expenditures reported on the schedule are reported on the modified accrual basis of 
accounting. Such expenditures are recognized following the cost principles contained in the 
Uniform Guidance, wherein certain types of expenditures are not allowable or are limited as 
to reimbursement. Therefore, some amounts presented in the schedule may differ from 
amounts presented in, or used in the preparation of, the financial statements. 
 
 

NOTE 3 CATALOG OF FEDERAL DOMESTIC (CFDA) NUMBERS 

The program titles and CFDA numbers were obtained from the federal or pass-through 
grantor or the 2018 Catalog of Federal Domestic Assistance. When no CFDA number had 
been assigned to a program, the two-digit federal agency identifier and the federal contract 
number were used. When there was no federal contract number, the two-digit federal 
agency identifier and the word “unknown” were used. 
 
 

NOTE 4 INDIRECT COST RATE 

The County did not elect to use the 10 percent de minimis indirect cost rate as covered in 2 
CFR §200.414.  
 
 

NOTE 5 PASS-THROUGH ENTITIES’ IDENTIFYING NUMBER 

When federal awards were received from a pass-through entity, the schedule of 
expenditures of federal awards shows, if available, the identifying number assigned by the 
pass-through entity. When no identifying number is shown, the County determined that no 
identifying number is assigned for the program or the County was unable to obtain an 
identifying number from the pass-through entity. 
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Section I – Summary of Auditors’ Results 
 

Financial Statements 
 

1. Type of auditors’ report issued: Unmodified 
 

2. Internal control over financial reporting: 
 

• Material weakness(es) identified?  x  yes           no 
 

• Significant deficiency(ies) identified?           yes         x          none reported 
 

3. Noncompliance material to financial  
statements noted?           yes         x  no 

 
 
Federal Awards  
 

1. Internal control over major federal programs: 
 

• Material weakness(es) identified?            yes         x   no 
 

• Significant deficiency(ies) identified?           yes         x           none reported 
 

2. Type of auditors’ report issued on  
compliance for major federal programs: Unmodified 

 
3. Any audit findings disclosed that are required 

to be reported in accordance with  
2 CFR 200.516(a)?           yes         x    no 

 
 
Identification of Major Federal Programs 
 
 CFDA Number(s) Name of Federal Program or Cluster 
 
 20.205 Highway Planning and Construction Cluster 
 93.558 Temporary Assistance for Needy Families Cluster 
 93.778 Medical Assistance Program Cluster 
 
 
Dollar threshold used to distinguish between 
Type A and Type B programs: $     750,000 
 
Auditee qualified as low-risk auditee?             yes            x          no 
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Section II – Financial Statement Findings 

 
2018 – 001 Statement of Expenditures of Federal Awards 
 
Type of Finding: Material Weakness in Internal Control over Financial Reporting 

 
Condition: The County does not have a policy in place to ensure that amounts reported on the 
Schedule of Expenditures of Federal Awards (SEFA) are accurate. 
 
Criteria or specific requirement: The Auditee's responsibility per the Uniform Guidance, Section 
200.508 Part B, is to "prepare appropriate financial statements, including the Schedule of Expenditures 
of Awards". 
 
The SEFA, while not part of the Basic Financial Statements, is audited in relation to the basic financial 
statements, in accordance with the requirements of the Uniform Guidance. The Uniform Guidance 
requires auditors to determine major programs and perform risk assessments based on information 
reported on the SEFA. 
 
Context: In the process of reconciling the County's federal expenditures reported on the Schedule of 
Expenditures of Federal Awards (SEFA) to claims submitted to the State of California, we noted that 
the County incorrectly calculated the federal share of expenditures for the Medical Assistance Program, 
CFDA No. 93.778. Program expenditures for the Medical Assistance Program were overstated on the 
SEFA by approximately $1.5 million, due to the inclusion of healthcare provider costs by the County. In 
addition, the County did not account for the equal sharing of state and federal costs in the 
administration of the Medical Assistance Program. 
 
Effect: The lack of controls in place over the financial reporting function increases the risk that the 
wrong federal programs will be selected for testing. In addition, once the error is corrected, the County 
may incur additional costs to ensure that the correct federal programs are tested in compliance with the 
Single Audit Act. 
 
Cause: The County does not have an adequate system in place for compiling the SEFA and ensuring 
that the SEFA reflects only the federal portion of the programs' expenditures. 
 
Repeat Finding: This is not a repeat finding. 
 
Recommendation: The County should adopt a process that reconciles expenditures and revenues 
under federal programs to ensure the completeness of the SEFA. Additionally, this reconciliation should 
include the provisions for any applicable sharing ratios so that the portions of federal, state and county 
can be identified, and the federal portion of the expenditures can be properly reported on the SEFA. 
 
Views of responsible officials and planned corrective actions:  Management concurs with the 
finding.  However, it should be noted that under the previous auditing firm the items in question were 
included with the SEFA.  Under guidance with our new auditing firm the items have been removed. The 
items have already been removed from the SEFA and Management will work with the departments and 
make adjustments within our financial software to further separate out expenditures and revenues 
under federal programs to be properly reported on the SEFA. 
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2018 – 002 Unearned Revenue 
 
Type of Finding: Material Weakness in Internal Control over Financial Reporting 

 
Condition: CLA noted that the County had not properly applied revenue recognition principles 
appropriately in the Social Services Fund. 
 
Criteria or specific requirement: Generally accepted accounting principles (GAAP) requires that 
revenues from grants be recognized in the fiscal year in which all eligibility requirements have been 
satisfied. 
 
Context: The County recorded amounts received from the State as unearned revenue in the Social 
Services Fund, however, all eligibility requirements had been satisfied, and those amounts should have 
been recognized as revenues. 
 
Effect: This condition resulted in material misstatements in current and prior year revenues, within the 
Social Services Fund, by $54,749 and $1,062,543, respectively. 
 
Cause: The County did not properly interpret revenue recognition principles related to unearned 
revenue. 
 
Repeat Finding: This is not a repeat finding. 
 
Recommendation: The County should provide additional training to staff regarding revenue 
recognition principles to bolster the understanding of what is needed to support proper revenue 
recognition within the financial reporting process. 
 
Views of responsible officials and planned corrective actions: Management concurs with the 
finding.  However, it should be noted that the items in question that were received by the State were 
listed as advances which is why they were treated as such.  Management is working with the 
department to adjust how these revenues are reported in the future.  We will also look into any 
additional training that is available on the topic. 
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2018 – 003 Self Insurance Liability 
 
Type of Finding: Material Weakness in Internal Control over Financial Reporting 

 
Condition: CLA noted that the County did not properly record assets and liabilities related to its self-
insurance activities. 
 
Criteria or specific requirement: Governmental Accounting Standards Board Statement No. 10 
Accounting and Financial Reporting for Risk Financing and Related Insurance Issues establishes 
accounting and financial reporting standards for risk financing and insurance related activities of state 
and local governmental entities.  The County’s financial statements did not follow the guidance in 
GASB 10 to include deposits held with others and a liability for unpaid claims. 
 
Context: The County manages its risk for general and workers compensation liabilities by participating 
in a public entity pool knows as Trindel Insurance Fund (Trindel).  Trindel is a Joint Powers Authority 
(JPA) that assists with the insurance needs of its members by providing stable, cost-effective risk-
financing mechanisms, insurance program monitoring and loss prevention services.   
 
Trindel acts as a claims services entity, wherein the County retains the risk of loss and is considered 
self-insured with regard to general liability and workers compensation claims. Net deposits and self-
insurance liability determined by the JPA should be reported as assets and liabilities within the County's 
financial statements in accordance with generally accepted accounting principles (GAAP). 

Effect: The condition resulted in the General Fund and Government-wide assets being understated by 
$2,476,553 and Government-wide liabilities being understated by $1,715,063.  
 
Cause: The County reported its risk management activity under the assumption that premiums and 
contributions made to Trindel represented a transfer of risk to the JPA. 
 
Repeat Finding: This is not a repeat finding. 
 
Recommendation: The County should review its year-end closing procedures to ensure that the 
deposits held with the JPA and the self-insurance liabilities as determined by the JPA are properly 
accounted for on the County’s financial statements. 
 
Views of responsible officials and planned corrective actions: Management concurs with the 
finding. Adjustments have already been made and year-end closing procedures will be updated. 
 
2018 – 004 Late Completion of Single Audit 
 
Type of Finding: Material Weakness in Internal Control over Financial Reporting 

 
Condition: CLA noted that the County’s Single Audit was not complete by the required date. 
 
Criteria or specific requirement: The Uniform Guidance Requires that Counties complete their annual 
Single Audit, and have it submitted to the Federal Audit Clearinghouse within the earlier of 30 days 
after the receipt of the auditors’ reports or 9 months after the fiscal year end. 
 
Context: Due to limited personell in the Auditor’s office and the late completion of the financial 
statement audit and Single Audit for the year ended June 30, 2017, the County did not meet the 
required due date for the Single Audit for the year ended June 30, 2018. 
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Effect: The County is out of compliance with the requirements of the Uniform Guidance. 
 
Cause: The County has not provided adequate resources to ensure that the Single Audit is completed 
timely. Additionally, obtaining personnel with the skills, knowledge and experience necessary to comply 
with the complex accounting and reporting required by state and federal governments is very difficult in 
rural areas which have limited resources.  
 
Repeat Finding: This is a repeat finding from the prior year (2017-003). 
 
Recommendation: The County should provide sufficient resources to ensure that the Single Audit is 
completed by the due dates required by the Uniform Guidance. 
 
Views of responsible officials and planned corrective actions: Management concurs with the 
finding. The County has contracted with a new auditing firm and has a plan in place to be caught up in 
early 2021. 
 
 
 
 
 
 
 
 
 

Section III – Findings and Questioned Costs – Major Federal Programs 
 
Our audit did not disclose any matters required to be reported in accordance with 2 CFR 200.516(a). 
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